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19th November 1980

H.E.The President,
arab Monetary Fund,
Abu Dhabi,

U.A.E.

Your Excellency,

Re:Incorporation of an Arab Investment Company

Mr.Namir A.Kirdar, Adviser to the Arab Monetary
Fund (AMF), has kindly appraised me of the special
study which has be red under the auspices
ST AT for The promoiion and IncorporAtion of o
Arab company whose objects will be personalised

ortfolio management, establis and management
of special investment funds and investment in

general.

Certain aspects of the above study closely relate
to and require investigaticn and advice in the
realm of company laws in particular and other laws
in general. As a result of our discussions,
Mr.Kirdar has requested me to write to you express-
ing my willingness to undertake the legal services

required for the completion of the study by providing

the legal aspects relative to and ultimately under-
taking the steps necessary for the incorporation of
the proposed investment company.
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While, therefore, it is a source of pride for me
to note the spongorship by AME of guch apn import-
“ant Arab project, L wish to advise that my Law
Offlce in BE%raiﬁ'which is well known to Mr.Kirdar,
had undertaken such services during the past nine
years and has advised and undertaken the incorpo-
ration of several Arab and international companies
with varying objects including investment companies
and banks.

Initially, it would appear that the most significant
agspects that need to be dealt with are the following:

1. The type of company and the place of incorporation
thereof:

For selection of the most suitable type and location,
the following elements would have to he taken into
consideration:

(&) company or corporate laws in force in the place
of incorporation;

(B) taxation laws applicable in the place of incor-
peration and to the operaticnal centers of the
proposed company which may take the form of a
branch of a foreign company registered or a
wholly owned subsidiary incorporated in the place
where such center is located, depending on the
conditions most favourable to the effective and
profitable operation thereof;

(C) the outlook on the part of sharecholders and pros-
pective investors to the entity and place of in-
corporation and seat of management of the company
in respect of confidence in, security of and
maintaining of secrecy by the company;

{D) the international image of the company asg ref-
lected with foreign governments, central banks
and other international institutions and banks
and in the intermational financial centers in
the light of the standing enjoyed by the rlace
of incorporation as a taxhaven or otherwise;

(E) foreign exchange and currency laws and regula-
tions that may exist and be applicable in the
Place of incorporation as well as the locations
of the various operaticnal centers of the Company ;

{(F) leggl requirements for ownership of part of share
capital and holding of directorships by nationals
in the place of incorporaticn;
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(G) legal requirements for filing of returns, balance
sheets 'and other information tc and inspection
by the authorities of the books and records of
the company by the authorities in the place of
incorporation;

(H) other legal requirements.

2. Structuring of share capital; rights of the various
categories of shares; allotment of additicnal shares
to founder shareholders; allotment of shares to
members of management, public issue of shares,
transfer of ghares and listing of company shares on
one or more stock exchanges,

3. Plan of action to be adopted for:

{a) selection of and convening the initial group of
ten founder shareholders and preparation of the
agreement to be entered into thereby;

(b} selection and convening of the supplementary
number of founder shareholders to bring up the total
number to thirty and possibly at that stage holding
of a formal Founder Shareholder Meeting with full
Minutes adopted and signed thereby;

{c) meanwhile preparation of Memorandum and Articles
of Association of the company for approval by the
Founder Shareholders Meeting which, of course, would
have been preceded by a decision as to the entity and
place of incorporation of the company as outlined in
paragraph 1 above;

(@) incorporation of the company, election of the Board
of Directors; appointment of the chief executive who
would then proceed to establish the administrative and
operational structure of the company.

As yvou will appreciate, it will not be practical nor in
the interest of AMF or curselves to Fix our fees at this
stage as the foregolng Services w o ea
O WOTYK, investigation and consideration of the various
legal aspects. It will also entail travel, co-operation
with local law firms and using the services of tax and
other specialists in the various locations that will be
considered as well as drafting and attendance at meetings.
We can, therefore, only establish a basis for calculation
of our fees and charging of fees by other foreign firms
with whom we will be working on this matter. Our fees
will be in principle based on time, effort and complexity
of the work performed and recovery of out of pocket ex-
penses incurred by us. We will also control the billing
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of said foreign firms and incorporate it in our billing.
We will generally submit our bills both for fees and
expenses progressively to AMF as the work proceeds.

Should our proposal be acceptable to Your Excellency,
as I understand that AMF is willing to retain us for
the above services and pay our fees as finally agreed
therewith, we will be grateful if you would express
your approval by signing the attached copy of this
letter and returning the same to us so that we may pro-
ceed with the work.

With renewed assurances of my highest esteem.
Truly, yours,

{HATIM S.ZU'BI)

Agreed and Accepted
Arab Monetary Fund

By 3. ML'\OH\’\_/\_,

PRESIDENT

c;g@b¢éﬁd&\‘\g\mu\\;h~




i

-r//';‘flé' %/aeé}a-y f_ié;(/

—;’ym.le} vl ¥ J{/‘?‘c'f’

Mr. Hatim Zu'bi November 23, 1930
P.0. Box 502
Bahrain

Dear Mr. Zu'‘bi

Thank you for your Tletter of November 19, 1980, outlining

the steps that you will be taking towards the legal and tax
oriented investigations to incorporate the proposed Investment
Company, with optimum advantages.

Mr. Nemir Kirdar, Adviser to the President of the Arab Monetary
Fund, has been fully authorized to deal with this project and I
should therefore appreciate if you would deal with him directly
in this regard, furnish him with a timetable, and agree with
him ¢cn a schedule for reviewing progress.,

Thanking you for vour efforts, I remain

Sincerely,

C) . M . h1\/\
Dr. Jawad Hashim

President

JH/ne



